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BANQUE MISR

I Terms and Conditions

Terms & Conditions

for Issuance of Letter of Guarantee
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The Customer declares that he has read and accepted the below terms and
conditions:

1. The LG may be issued by the Bank provided that: (a) The Customer submits the
LG issuance request (“Request”) in form and substance satisfactory to the Bank; (b)
where a LG is requested to be issued in the name of a third party other than the
Customer, the Bank has received all documents that it may require in connection
with such request in form and substance satisfactory to the Bank; (c) the
collaterals/guarantees to be presented in form and substance accepted to the
Bank, and the Customer has signed any relevant documents.

2. The Customer hereby indemnifies the Bank against all consequences
whatsoever, direct or indirect, resulting from the issue of the guarantee at the
Customer’s request on behalf of the Customer or on behalf of any other party or
joint ventures and including but not limited to any amendments, modification,
Expiry extension, increase, decrease reissuance request by the Customer or by
beneficiary’s or beneficiaries’ authorized representative or assignees.

3. The Customer hereby irrevocably and unconditionally authorize the Bank to
extend the LG upon receipt of first written request from the beneficiary without
the Customer prior consent or to pay to beneficiary the LG amount if it is not
extended.

4.The Customer irrevocably and unconditionally undertakes to pay to the Bank all
the fees and/or issuance cost (according to the charges published from the Bank,
or to the credit facilities documentation “if any”) in relation to the issuance of the
LG/Counter Guarantee according to the signed LG issuance request.

5. The Customer authorizes the Bank to immediately block the funds in the
Customer’s account(s) for an amount(s) equal to the full amount(s) of the
Guarantee and in addition to charges and fees resulting from such issuance. The
Bank will have the right at any time and without the Customer’s consent to debit
the Customer’s account(s) with all payments which the Bank may make in
connection with the LG, including any shortfall resulting from the conversion rate
of the currency of the paid amounts and the currency of the collateral/guarantee,
in case the LG is issued with a different currency than the collateral/guarantee,
until the return of the original Guarantees to the Bank for cancellation thereof or
in case the Bank has liquidated the LG amount.

6. The Customer hereby undertakes to provide the Bank with full cover for the LG
amount(s) and related expenses that the Bank may properly incur. Accordingly the
Customer undertakes to pay such amount(s) to the Bank immediately upon the
Bank’s demand, whether in cash or in any form acceptable to the Bank without any
objection from the Customer.

7. The Customer declares that the issuance request shall not be affected by its
liquidation or bankruptcy or dissolution, but shall remain in full force and effect
and shall continue to be binding notwithstanding any changes which may from
time to time take place by however in the partners or constitution of the Customer
and / or the Bank.

8.The Customer declares that in case he submits the request for issuance of any LG
the validity of which is renewed automatically or with an open ended validity, The
Customer agrees that such collaterals will not be cancelled unless the original LG
and its amendment(s) -if any- are returned back to the Bank for cancellation or
upon receipt by the Bank of an official letter from the Beneficiary to cancel the LG
and releasing the Bank from its obligation thereunder. Accordingly, The Customer
is liable to honor beneficiaries’ claim received by the Bank along with all
commissions, charges and expenses due and payable to the Bank or to any other
third parties in relation with the LG.

9. The Customer declares that should a correspondent bank be involved in the
issuance of the LG or Counter Guarantee is requesting the Bank to issue the Bank's
Counter Guarantee in their favor as per their text, then The Customer indemnifies
the Bank for any liability(ies) or obligation(s) endured by the Bank using that
Counter Guarantee text including but not limited to extra validity period provided
to correspondent bank or an indemnity covering the correspondent bank(s)
against any loses/ damages.

10. The Customer declares that should an advance payment Guarantee be issued
operative upon issuance, The Customer declares that receipt of advance payment
proceed is under the Customer’s responsibility and the advance payment
Guarantee, and accordingly any claims -if any- will be accepted upon issuance.
11.1n case of the Bank issuing a tender bid LG, the Bank will not be obliged to issue
performance or advance payment guarantee.

12. The Bank shall not to send a copy of bid bond to beneficiaries unless it is
required by them and under the Customer’s full responsibility.

13. In case of the Customer’s request to increase the LG, the Customer hereby
undertakes that these conditions will be applicable to the increased amount.

14. This conditions is issued in both languages English and Arabic, and the Arabic
text shall prevail in case of any discrepancy in the texts interpretation.

15.The LG issuance request is subject to the relevant laws applied in UAE, and the
courts of Dubai shall have jurisdiction in case of any conflicts between the Bank
and the Customer.
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